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Economic Renaissance vs. ecological imbalance

Economic Renaissance should take precedence over ecological
imbalance

Recession has been the most heated topic of délratee last two years and ecological
imbalance or global warming has plagued our sodiety the onset of the #lcentury and
before.

The economic downturn, the subprime crisis, inflation,rising petroleum rates have
become nightmares for most individuals in the Zagears. Global warming is predicted to be
the harbinger of death & turmoil for mankind . So what can be done to overcome two
massive problems? Which is more important for mo#ath as well as the human society?
Before we delve into such intricate matters lai'st jook at what does this two topics convey
individually.

ECOLOGICAL IMBALANCE

The average temperature of earth is increasingsafface. A rise in earth’s temperatures can
in turn root to other alterations in the ecologgcluding anincreasing sea leveland
modifying the quantity and pattern of rainfall. These modifications may boost the
occurrence and concentration of severe climateteysach afloods, famines, heat waves,
tornados, and twisters Other consequences may compriséigher or lower agricultural
outputs, glacier melting, lesser summer stream flogy genus extinctions and rise in the
ranges of disease vectors/arious new diseases have emerged lately. Thesaghs are
occurring frequently due to the increase in eardlverage temperature since the bacteria can
survive better in elevated temperatures and eveltiptyufaster when the conditions are
favourable. Various diseases dueEtoola, Hanta and Machupovirus are expected due to
warmer climates. The marine life is also very s@resto the increase in temperatures.

ECONOMIC RENAISSANCE

Starting December 2007 the world witnessed a filgmcisis not withessed for a long long
time which has also been termed as@neat RecessionThe financial crisis has been linked
to reckless and unsustainable lending practiceslteg from the deregulation and
securitization of real estate mortgages in the United States.gldt®al recession has resulted
in asharp drop in international trade, rising unemployment and slumping commodity
prices.

In order to tackle this global recession governnwrdifferent countries have come out with
different fiscal and monetary policies.
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In the United States the Securities and Exchange @onission announced termination of
short-selling of 799 financial stocks, as well axaon against naked short selling, as part
of its reaction to the mortgage crisis.

On September 15, 2008 China cut its interest ratdhfe first time since 2002. Indonesia
reduced its overnight repo rate, at which commel@aaks can borrow overnight funds from
the central bank, by two percentage points to 1p&%ent. The Reserve Bank of Australia
injected nearly $1.5 billion into the banking systenearly three times as much as the
market's estimated requirement. The Reserve Bankidi& added almost $1.32 billion,
through a refinance operation, its biggest in asie@ month. On November 9, 2008 the 2008
Chinese economic stimulus plan is a RMB¥ 4 trillig686 billion) stimulus package
announced by the central government of the Pedpegsiblic of China in its biggest move to
stop the global financial crisis from hitting th@sd's third largest economy.

ECONOMIC RENAISSANCE VS. ECOLOGICAL IMBALANCE

In 2005, the average social cost of carbon from A€ér-reviewed estimates is US$12 per
tonne of CQ, but range -$3 to $95/tGOThe IPCC report gives these cost estimates wéh t
caveats,"Aggregate estimates of costs mask significant défences in impacts across
sectors, regions and populations and very likely wterestimate damage costs because
they cannot include many non-quantifiable impacts.”

One widely publicized report on potential econoimpact isthe Stern Review written by
Sir Nicholas Stern. It suggests tlettreme weather might reduce global gross domestic
product by up to one percent, and that in a worst-ase scenario global per capita
consumption could fall by the equivalent of 20 pemnt. The response to the Stern Review
was mixed. The Review's methodology, advocacy amdlasions were criticized by several
economists, including Richard Tol, Gary Yohe, Rolédendelsohn and William Nordhaus.
Economists that have generally supported the Reinelude Terry Barker, William Cline,
and Frank Ackerman. According to Barker, the castanitigating climate change are
'insignificant’ relative to the risks of unmitigdtelimate change.

According to United Nations Environment Programrd®&EP), economic sectors likely to
face difficulties related to climate change inclualnks, agriculture, transport and others.
Developing countries dependent upon agriculturd @ particularly harmed by global
warming.

Looking at the current economic crisis it seemd tteviving the economy should take
precedence as the near future will be bleak in d¢bisdition. But on the other hand taking
steps against global warming should take precedéecause then the overall future of
mankind will be doomed forever.
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From the above discussion we can clearly see tlobagwarming has an effect on world
economy also along with other hazardous life tlemag consequences. So when we are
talking about economic policies to revive the eagogowe can’t undermine ecological
imbalances and vice versa also stands true. Scaheusion we can come to is that both
economic renaissance and ecological imbalancesarally important for the human race,
one in monetary terms and the other physiologic&8ty economic renaissance shouldn’t take
precedence nor should ecological imbalances, Hdtiean should be looked at the same time
and with equal importance, after all it'’s a questd survival of our species.

www.CaseStudy.co.in Page 4



